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NOTICE

Motice is hereby given that the 20th Annual General Meeting of the members of the Company will

be held on 29 September 2012 at 8-3-1087, Plot No.48. Opp. Ramadeep Super Market, Srinagar
Colony, Hyderabad-300 073, at 4.P.M to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited Balance Sheet as at 315t March 2012 and Profit &
L.oss Account for the vear ended on that date together with report of Directers and Auditors thereon.

¥ To appoint a Director in place of Mr.P Saravaiah, who retires by rotation and being eligible,
offers himself for reappointment,

3. To appoint, M/s. Brahmayya & Co., Chartered Accountants, Hyderabad, Auditors who retires
and being eligible offer for reappointment, to hold office from the conclusion of this meeting until
conclusion of mext Annual General Meeting and authorise Board of Directors of the Company to fix
their remuneration.

By Orider of the Board
For KABSONS INDYSTRIES

o
n
Place : Hyderabad 3 RANY KAREM 5
Date = 01-06-2012 Executive Di&@-‘
. . e e i s pim W A

Motes:

a) A Member entitled to attend and vole al the meeting is entitled to appoint & proxy o attend
and vote instead of himself and the proxy need not be a Member of the Company. Proxies in order o
be effective, the duly completed, stamped and signed proxy form shall be deposited at the registered
office of the Company, not fess than 48 hours before the commencement of the Meeting.

Iy} The Members are requested to notify immediately any change of address to the registered
office quoting their Registered Folio No.

&) The Members are requested to bring the Annual Report along with them at the time of
Annual General Meeting and are also requested to send their queries, if any, on the adoption of

accounts well in advanees, so as to enable the company to place relevant records and information at
the Annual General Meeting.



DIRECTORS REPORT
To The Members of KABSONS INDUSTRIES LIMITED,

Your Directors kereby preseat the 209 Annual Eeport and Accounts of the Company for the year
ended 315t March, 2012,

FINANCIAL RESULTS: {Rs.in Lakhs)
. T Year Ended Wear Ended
31.03.2012 31.03.2001

1) Sales & ather Income 241.48 140.03

2) Profit before Interest, Financial 1i4.61 28.33
Charges and Depreciation

3) Interest and Financial Charges 0.05 [

4} Profit {Loss) Before Depreciation 104.56 2828

3) Depreciation 34.85 34.50

6} Profit{Loss) after, Financial Charges a9.71 (6.29)
Dcpreciation

DISCUSSION ON FINANCIAL PERFORMANCE:

Douring the vear under consideration the Company got & profit of Rs 104,61 Lakhs before interest
and depreciation as against profit of Ks.28.33 Lakhs during the previous vear, which includes leage
income and lease income is the major source of revenue to the Compary.

OUT LOOK:

Your Company is concentrating on leasing out the bottling plants wherever apporiunities are
available. Your company got renewed the contract for anather vear for the bottling operations for
Bharat Petroleum Corporation Limited at our bottling plant at Ranchi.

Your Company participated in the tender for bottling operations at our Jalpaiguri Plant with Bharai
Petroleum Corporation Limited.

DIRECTORS: Mr.P' Saravaiah is retiring at the ensuing Annual General Meeting and being
eligible, offers himself for re-appointment as Director, liable to retire by rotation.

AUMTORS: Messers Brahmayya & Co., Chartéred Accountants, Auditors of the company, retire
at the conclusion of the Annual General Meeting and being elipible, offers themselves for re-
appointment. The Company has received a certificate from them to the effect that the appointment, if
made, would be within the limits preseribed under Section 224(1-B) of the Companies Acl, 1956,

DIRECTORS RESPONSIBILITY STATEMENT AS REQUIRED UNDER SEC 217 (24A)
OF COMPANIES ACT 1956;

Pursuant to the requirement under Section 217 (2AA) of the Companies Act, 1956, with respect o
Direetors' Responsibility Statement, it is hereby confirmed:

i . That in the preparation of the accounts for the financial year ended 31st March 2012, the
applicable aseounting standards have been followed along with proper cxplanation relating to
material departuras;



i} That the Directors have selected such accounting policies and applied them consistently and
made judgments and estimates that were reasonable and prudent 5o as to give a true and fair view of
the state of allTairs of the Company at the end of the fMinancial year and the profit of the Company for
the year under review;

iiiy  That the Directors have taken proper and sufficient care for the maintenance of adequeate
accounting records in aceordance with the provisions of the Compenies, Aet, 1956 for safeguarding
the assets of the Company and for preventing and detecting fraud and other irregularities:

iv)  That the Directors have prepared the accounts for the financial year ended 3150 March, 2012
on a going concern basis despite accumulated losses, eroston of net worth, excess of current
liabilities over current assets and uncertainty associated with the aperations of the Company,

CONSERVATION OF ENERGY/TECHNOLOGY ABSORPTION/TOREIGN EXCHANGE
EARNINGS AND OUTGO:

As required under gection 217 1)(e) of the Companies Act, 1936 read with Rule 2 af the Companies
{Disclosure of Particulars in the Report of the Directors) Rules, 1988 information relating to
conservation of Energy, Technology Absorption and Foreign Exchange Barnings and outgo is given
in Annexure to the extent applicable and forms part of this report,

MSCLOSURES AS PER LISTING AGREEMENT:

Cash Flow Statement: In compliance of clause 32 of the Listing Agreement. the Cash Flow
Staternent prepared in accordance with the requirements preseribed by SEBL is appended to this
Annual Report.

CORPORATE GOVERNANCE:

Pursuant to clause 49 to the Lisling Agreement with Stock Exchanges, a separate section titled
"CORPORATE GOVERNANCE" has been attached to this Annual Report, A Centificate from the
Auditors of the Company regarding compliance of conditions of Corporate Governance stipulated in
the Listing Agreement with Stock Exchanges, are annexed to and form part of the Annual Report,

PARTICULARS OF EMPLOYEES:

There are no employess who attract Section 217(2A) of the Companies Act, 1936 and therefore the
particulars were not given.

INFORMATION & EXPLANATION IN RESPECT OF OQUALIFICATION /
RESERVATION OR ADVERSE REMARKS CONTAINED IN AUDITORS REPORT .
UNDER CLAUSE NO.5: ' :

A) Interest for the year R3.6,41,221/- on deposits of distributors/dealers has not been provided in
view of companys adverse financial position and will be negotiated for waiver resulting to
understatement of loss by thar amount.

By Inspite of continues erosion of networth, position of excess of current liabilities over current
assets and uncertainty associated with operations of the company the Accounts of the Company are
prepared on going concern basis.

C) ) In view of very limited strength of employees, presently working with the Company, the
réquirements _cnf AS;]S Employee Benefits in respect of gratwity could not be complied with,
However provision for gratuity as required under Payment of Gratuity Act has been provided for,



) The company could not get confirmation of balances in respect of Sundry debtors, loans and
advances and sundry creditors other than due from/to related parties as most of them are very old and
presently no transactions are being taken plece with them.

PERSONNEL:

Your Diesetors would like to place on record their deep sense of appreciation of the services of
executives, staff and workers of the Company. Industrial Relations continued to be eordial
throughout the year at all locations.

ACKNOWLEDGMENT:

Yeur Directors Express their thanks for the guidance and assistance received from State Bank of
India, HOFC Bank Lid, Department of Explosives and their Officials, Central Excize, Pollution
Contrel Boards and Commercial Tax Depariments of respective States, host of other State and
Central Government Departments, Securities Exchange Board of India, and Stock Exchanges at
Mumbai, Ahmedabad, Delhi, Kolkata and Chennai and others.

Your Directors would like to express their gratitude to all Corporate, Institutional and individual
Sharcholders for the confidence reposed by them in the Company.

Place: Hyderabad
Dhate ; 01-06-2012




ANNEXURE - A TO THE DIRECTORS® REFORT FOR THE YEAR ENDED 315" MARCH, 2012:

Information under Section 217(1%e) of the Companics Act, 1956 read with Companies (Disclosure
of Particulars in the Report of Board of Directors) Rules, 1988 and forming part of the Directors'
Repo.

FORM - [

PARTICULARS WITH RESPECT TO ABSORPTION
RESEARCH AND DEVELOPMENT (R & D)

|.Specific arcas in which R&D carried out by the Company  NIL MIL
2.Benefit derived as a result of the above R & [ s
3.Future plan of action - e

4, Expenditure on RE&D Current Year Previous Year
(Fs.) (Rs.)
&) Capital MIL MIL
b} Recurring MIL MIL
TOTAL
¢} Total R&ED cxpenditure a5 % turnover MIL NIL

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION:

L.Efforts in brief made towards MIL MIL
technology, absorption. adaptation

2.Benelits derived as a result of MIL MIL
the above efforts Le., product
improvement,cost reduction, pro.-
duct development,import substi-

tution efo.
Smport of technology MIL MNIL
FORM C
FOREIGN EXCHANGE EARNINGS & OUT GO
} Current ‘;’ear Previous Year
(Rs.) {Ks.)
FOREIGN EXCHANGE EARNINGS: NIL MIL

FOREIGN EXCHANGE QUTGO: ML ML




REFORT ON CORPORATE GOVERNANCE: - Annexure - B,
1) COMPANY PHILOSOPHY ON CORPORATE GOVERNANCE:

The Company’s philosophy of Corporate Governance is aimed at attainment of highest levels of
tramsparency and accountability in all facets of operations and in all its interactions with State Bank
of India. Government Departments, Distributors, Dealers,  Supplicrs, Shareholders, Employees
and the Lenders.

The Statutory auditors of the company have examined the company’s compliance, and have
certified the same, as required under the SEB] Guidelines. Such Certificate is reproduced as
Annexure -

A Separate Management discussion and analysis report covering a vide range of issues is given fo
this report as Annexure - D,

2) BOARD OF DIRECTORS:

The Board of Directors comprises four members including alternate Directors. The Board's role,
funclions, responsibility and accountability are clearly defined.

At the Board Meeting of the Company apart from all important matters affecting the business affairs
af the Company the directors are being provided information. stipulated in clause 49 of the Listing
Agresment.

a) BOARD MEETINGS;

Meeting of the Board of Directors are held at Company's Registered Office at Hyderabad, and are
scheduled well in advance. The Board mests at least once in a quarter to review performance and
financial results. The agenda for the meeting is prepared in consultation with Executive Director and
the papets are circulated to the directors in advance. The Board Members have access to all
information pertaining to the Company and are free to recomimend inclusion of any martter in the
agenda for discussion,

b) THE COMPOSITION OF THE BOARD IS AS FOLLOWS:

LMo, Mame of the Direcmrs" Status Category
"i, SrE.G.K.KuI:;r;" - {‘hajrman Pr-mnntermirecmlr- ------------------------
2 Sri. PV Subba Rag Drirector Mon-Executive/Independent Director
3. Sri.P Saravigh Director Mon-ExecutiveMon-Independent Director
4 Sri. Rajiv Kabra Executive Prometer £ Excoutive Director
Director

€) DETAILS OF BOARD MEETINGS HELD AND .-‘JJ.T']'.END.:*..NEE OF MRECTORS:

Mame OE:;-I;E Director N-;;‘ﬂ}oard Mr:r;tin.E; .ﬂ.ltll:endanc.e at B
Held  Attended Last AGM

$ri. G.K Kabra 5 5 Attended

Sri. P W Subba Rao 5 ] Attended

Sri, P.Saravaiah 5 5 Attended

Sri. Rajiv Kabra 3 3 Attended

Five Board Meetings were held during the year. The dates on which the meetings were held on
305/2011, 0770972011, 2141272001, 1140172012 and 1040372012,



3 AUDIT COMMITTEE:
a} Bricf Description of terms of reference:

The terms of reference of the Audit Committes are comprehenzive and cover the matters
specified for Audit Committee under Listing Agreement with Stk Exchanges.

o} Composition: Names of members and Chairperson:

Aceording to the Resolution passed in the Board of Dircctors meeting held on 10% June,
2008 the Board has constituted the Audit Comminee comprising of  Mr.GK Kabra,
Mr. V. Subba Rao, Mr.Rajiv Kabra and MrP.Saravaiah as members of the committes.

The Quorum for the Audit Committes is two members,
Me PV Subba Rao, continues to be the Chairman of the Commitres.
c) Mectings and attendance during the year:

Meetings arc scheduled in advance and the committec has met on 30 May, 2011, 7" September,
20011, 21 December, 2011, 11" January, 2012 and 10% March, 2611,

All the members of the Aodit Committes attended the meetings.

4) INVESTORS GRIEVANCE COMMITTEE / SHARE TRANSFER COMMITTEE:

The Board of Directors designated an "Investor Grievance Committee” a8 2 measure of good
corporate povernance and Lo strengthen the investor relations, Mr.Rajiv Kabr, Executive Direcior
who personally looks after the investor grievances and heads the Committee. The Committee also
locks into redressing the shareholders’ complainis,

The following are the status of Complains which were received during the vear:

SMo Dateof Mature of the Mo of Compleints Mo of Complaints  Date of  Remarks

Beceipt  Complaint Received Cleared Clearing
1 = Mon-receipt of 1 1 - Mil,
Dividend
2, - Mon-receipt of | I - il
Annual Reports

5) GENERAL BODY MEETINGS: Location and time of last 3 Annual General Meetings:

SLMo. Year Meeting Venue Lrate ?Time -
) 2008-2009 AGM  AtRegisiered Office 20.092000  4.00PM )

8-3-1087, Plot No.48

Srinagar Colony

Hyderabad
2y 2009-2010 A.GM At Registered Office  23.09,2010 4,00 PM

8-3-1087, Plot Mo 48

Srinagar Colony

Hylerabad ;
3 2010-2011 AGM At Registered Office 29092011 4.00 PM

8-3-1087, Plot No. 48

Srinagar Colony

Hyderabad




&} DISCLOSURES:

a) Mone of the transactions with any of the related parties were in conflict with the interest of
the company.

b) There have been no instances of non - Compliance by the company. penalties, striciures
imposed on the company by Stock Exchanges or SEB or any statutory authority, on any
matter related to capital markets, during the last three vears.

7) MEANS OF COMMUNICATION:

The Beard takes on record the Un-Audited Financial Results {with limited reviews by the
auditors) and the financial results are in the preseribed Format of the Stock Exchanges where the
Company is listed, Furlher quarterly Un-audited financial results are also published at least in two
newspapers within 48 hours of the conclusion of the mesting of the Board in which they are taken on
record, The Quarterly Financial results will be published in Business Standard/The Financial Express
and Andhra Prabha’ Andhra Bhoomi in regional language of the region i.e., Andhra Pradesh, since
the place of the Registered office of the Company is situated at Hyderabad (A.P).

8} GENERAL SHAREHOLDERS INFORMATION:

4) As indicated in the notice do our shareholders, the Annual General Meeting of the company
will be held on 29" September, 2012 at Registered Office 2t 8-3-1087, Plot No.48, Opp.Ratnadesp
Super Market, Srinagar Colony, Hyderabad — 500 073, at 4 P.ML

k) Financial Calendar:

Annual General Meering 29" Seprember, 2012
Unaudited results for the quarter Last week of July, 2012
ending June 30, 2012

Unaudited results for the Quarter/Half year Last week of October, 2012
ending September 30, 2012

Unaudited results for the quarter Last Week of January, 2013
ending December 317, 2012

Audited Results for the year Last week of May, 2013

ending March 317, 2013

¢) Date of Book Closure: from 25™ September, 2012 to 29° September, 2012 both days inclusive
for the purpose of Annual General Meeting.

d} The Shares of the Company are listed on the following Fxchanges with the following stock
cides,

Mame & Address Stock Code:  Name & Address Stock Caode
of the Stock Exchange of the Stock Exchange

The Stock Cxchange Mumbai, K266 Delhi Stack Fxch Ass Lrd, 73 BE-"
Phiroze Jeejeebhoy Towers, DSE House 3/1,

Dalal Strest, Asal Ali Road,

MLUMBAL - 400 00 NEW DELHI — 110 (02,

Madras Stock Exchange Lid, NIL The Caleulia Siock Ass Lid, NIL
Exchange Building, 7, Lyons Range,

Post Box Mo 183, - CALCUTTA - 700 001,

11, Second Line Beach,

CHENMAL - 600 001.



The Btock Exch Ahmedabad, 29075/
Kamdhenu Complex, KABSONS THD
Opp:Sahajanand Callege,

Panjara Pole,

AHMEDABAD - 380 015

There is an outstanding Listing Fee of Rs2.48,347, Rs.1.24 326 Rs.1,17.401, RBs.56,884 to Delhi
Stock Exchange, Almedabad Stock Exchange, KolKata Stock Exl:ha.ngl:, Madras Stock Exchange
respectively and Rs.2,82,520 to Mumbai Stock Exchange. where, they have suspended company
shares for trading from 3rd February, 2003 due to non- payment of re-instatement fee.

¢} Monthly High and Low Stock Qmotations for preceding six months of the
accrunting year onder review:

Month & Year Bombay Stock Exchange
Price (R s‘j Price (Hs)
HLB]'I qu

NLJ l.mdmg duung the }'c.ar

Mote: Shares of the cempanv are not regularly traded i the Slcck E.u-.hangf.s
f) NAME AND ADDRESS OF SHARE TRANSFER AGENTS / DEMAT AGENTS:

MAEXL SOFTECH SYSTEMS LTD

3. Sagar Society,

Foad Mo.2, Banjara Hills,

HYDERABAL - 500 034

PHONE NOCS):040-23545913
(d0-23545014

E-mail s xlfield@redilTmail.com

g} Share Transfer System:

Shareholders are advised to contact the Registrar and Share Transfer Apents for effecting ransfers of
shares both in physical and glectronic form.

hja) DISTRIBUTION OF SHAREHOLDING AS ON 315T MARCH, 2012,

Share holdingsof | Sharchelders | No.of Shares | % Total
| nominal valueof  { Mumber % Toral Mumber
(1) (2) € N ) (3)
Upto - 5000 17.472 94.29 2.21,51,180 12.68
5001 - 10,000 359 1.94 29,83,000 L7
10,001 — 20,000 164 0.39 24,55.000 143
20,001 - 30,000 385 2.08 97.50,100 5.56
[ 30.001-40000 | 22 0.12 7.38,990 045 |
40,001 - 50,000 45 0.2 2189240 1.5
50,001 - 1,00.000 49 0.21 31.53,500 1.81 |
100,001 and above 45 0.24 13,11,44,990 7502
“Total : 18,531 100,00 17,46,30,000 100.00




b) MSTRIBUTION OF SHAREHOLDING PATTERN AS ON 3157 MARCH, 2011:

Sl Mo, Category Merof Shares % of Share
Held Holding
A PROMOTER'S HOLDING:
.  PROMOTERS:
- Indian Promoters 1,18,77.950 a8.02
B NON-FROMOTERS HOLDING:
2. Banks(0BC) 100 0.00
MNon-Govt Tnstitutions - (ICICT) 5,00,000 2.86
-(UTI) 1,000 0.01
C  OTHERS:
3 Private Corporate Bodies 146,500 .84
4. Indian Public 4721750 27.03
3. NRIs/OCBs 2,15.700 1.24
TOTAL: 1,74,63,000 L0000
Please Note that Foreign Shareholding is the sum of

Particulars Maoof Shares %

o

a) Foreign Promoters @ Nil

b} Flls ¢ Mil
) NRIsfOCBs 215700 1.24%
d} Forgign Banks il
¢} Foreign Nationals :  Nil
f} GDRs/ADRs il

i) Dematerialization of shares:

Trading of Equity shares of the company are compulsery in dematerialised form with effect from
28th December, 2000. The ISIN of Dematerialised shares of the company allotted by the NSDL is
"INEG45C01010". The modes of holding of the Company’s equity shares as on March 31, 2010 is a3
tnder:

Description No. of Shareholders | No. of Shares | % Equity
PHYSICAL __ 1403 35626186 3220 |
| NSDL 3404 | 1,15,51,383 66.15 |
CDSL 1003 | 2,88,431 1.65
Total 18,531 | 17463000 100.50

iy ADDRESS FOR CORRESPONDENCE:

Shareholders can send in their correspondence to the Company's Registered office address as under:

REGISTERED OFFICE: M/5.Kabsons Industries Limited,
Plot No 48, 8-3-1087,
Srinagar Colony,
HY DERABAL - 500 073,
Ph.Me.: 040-66630001,02,06
E-mail : operationslpgi@redifimail.com
Grievance redressal division Email ; kilshareholdersi@ gmail.com



CERTIFICATE UNDER CLAUSE 49 (v} OF THE LISTING AGREEMENT
We, as required under Clause 49(v) of the Lisling Agreement with Stock Exchanges, certify that

{a)  We have reviewed financial statements and the Cash flow statement for the year 2001-12 and
that to the best of our knowledge and belief:

{i these statements do not contain any mmaterially untrue statement or omit any material
fact or contain statements that might be misleading;

(i) these statements together present & true and fair view of the company®s affairs and are
in compliance with existing accounting standards, applicable baws and rcgulations

(b)  tothe best of our knowledge and belicf, there are no transactions entered into by the company
durirg the yvear which are fraudulent, illegal or violative of the company’s code of conduct,

() We accept responsibility for establishing and maintaining internal controls for financial
reporting and that we have evaluated the effectiveness of internal control systems of the company
pertaining to financial reporting and have disclosed to the auditors and the Audit Committee,
deficiencies in the design or operation of such internal controls, if any, of which we are aware and
the steps we have taken or propose fo take to rectify these deficiencies,

(d)  We have indicated to the auditors and the Audit committee

significant changes, it any, in intermal control over financial reporting during the year;
significam changes, if any, in accounting policies during the vear and that the same have
been disclosed in the notes to the financial starements:

(¢) instances of significant fraud of which we have become aware and the involvement
therein, if any, of the management or an employee having a significant role in the
Company's internal control system over financial reporting.

Place: Hyderabad RAJIV KA
Date : 01-06-2012 Executive Di




DECLARATION REGARDING COMPLIANCE BY BOARD MEMEBERS AND SENIOR
MANAGEMENT PERSONNEL WITH THE COMPANY'S CODE OF CONDUCT BY THE
GENERAL MANAGER (FINANCE)} UNDER CLAUSE 491D OF THE LISTING
AGREEMENT TO THE MEMBERS OF KABSONS INDUSTRIES LTD.

[, Rajiv Kabra. Executive Director of Kabsons Industries Limited, to the best of my knowledge and
belief, declare that all the members of the Board and Senior Management Personnei have affirmed
compliance with the code of conducr of the Company in respect of the financial vear ended 31°
March, 2012,

j =
Place: Hyvderabad RAJIV K A JE!

Date : 01-06-2012 Exccutive Dirscior o8/




Ox

YLIAYAWADA, HYDERABAD, WISAKHAPATNAM, GUNTUR, KAKINADA, TANUKL, ALSO AT CHENNAI BANGALORE AND ADONI,

CHARTERED AECDUNT,&NTS

Corporata Governance as per clause 49 of the Listing Agreement
with the stock exchanges

To the Members of KABSONS INDUSTRIES LIMITED

We have examined the compliance of conditions of Corporate Govoesnance
by KABSONS IMDUSTRIES LIMITED, for the year ended on March 31, 2012,
as stipulated in Clause 49 of the Listing Agreemsnt of Che said
Company with Stock Exchanges.

The compliance of conditions of Corporate Governance 1s the
responzibility of the management. OCur examination was limited to &
review of the procedures and implemsntations thereof adopted by the
Company for ensuring compliance with the conditions af che
certificate of Corporate Governance as stipulated in the szaid Clause.
It is neither an audit nor an expression of opinion eon Lhe financial
statements of the Company.

In our opinicon and te the best of our information and according Lo
the explanations given to us and the representations made by Lthe
Directors and the management, subject te the following

i} The Board consists of only four directors, out of this, three
are non-independent directors.

i) Audit Committes comprises majority non-independent Directors
as against the stipulation that the awdit committee shall have
majority independent Directors.

we certify that the Company has complied with the conditions of
Corporate Governance as stipulated in Clause 4% of the above
mantigned Listing Agreement.

We further state that such compliance is neither an assurance #35  Lo
the future wiability of the Company wnor of the eFfici or
effectiveness with which the management has conducted the aff al
the Company.

For BRAHMAYYAR & CO.
Lhar:ered ﬁGCﬂuhiaWE7

Place : Hyderabad ' (D. SEETHRRhﬂh;deﬁﬂgg
pate : 01.06,2012 Partner

Membership Mo, 002907

# 403 & 404, Golden Green Apariments, frrum Manzil Cotony, Hydarabad - 500 082
Phones : (040} - 2337 Q00244, Fax : 2337 0005, E-mall : hydbrahmayya@ygmail.com



ANNEXURE - It MANAGEMENT DISCUSSION AND ANALYSIS REPORT:

A) LPG Industry: Most of the LPG volume is handled by PSU"s for domestic supplies. With such
large scale penetration on the part of the PSU's at a substantially lower than market price, effect the
prospecs of the private sector, operating in the same sexment,

B) Business Review: The Company has been focusing on Lease incomes sa as to utilize the existing
assets. There exists a mismatch of capacity in terms of availability in certain markets and demand in
the other markets. Consequently, there are very few plants where the servicing operations are viable
for the operations of the company. This situation is not going to change too much in the near future,

Your company got renewed the contract for another yca.r'fnr boteling operations for Bharat Petroleun
Corporation Limited at our bottling plant at Ranchi.

Your Company has participated in Tender for bottling operations at our bottling plant at Jalpaiguri
fior Bharat Petroleurn Corporation Limited.

) Management of risks: Though the risk of large scale return of connections foom large over the
company, the number of cylinders refurns has come down. There is alse considerable [rressure to
keep up the realization from the services in view of the highly competitive market.

¥} Financial Performance:

The Following is the Financial Performance of your Company:  Rs.in Lakhs

2011-12 2010-11 Inc/{Dee) %

INCOME:
Sales 46.58 7109 (34.48)
Other Ineome 194.90 68,94 18271
Total: 24148 140.03 72.45
EXFENDITURE:
Manufacturing Expenses 46.02 60.82 24.33
Staff Cost 19.27 1760 (9.49)
Other Expenses 71.58 3328 {115.08)
Financial Expenses 0.05 [ 3833
Depreciation 34.85 3450 (1.01)
Toral: 17177 146.32 (17.39)

PROFIT / (LOSS) 69.71 629  1008.27




CHARTERED ACCOUNTANTS

YLIAYAWADA, HYDERABAD, VISAKHAPATHAM, GUNTUR, KAKINADA, TANUKL, ALSO AT CHENNAI BANGALORE AND ADONI.

AUDITORS' REFPORT

To the Mamberz of KABSONS INDUSTREIESE LIMITED.

i

i)

ii)

We have audited the attached Balance Sheet of KABSONE  INDUSTRIES
LIMITED, HYDERABAD (A7) as ar 31st March, 2012 and also the
Statement of Frofit and Loss for the year ended on Lhat date
annexed thereta and the cash flow statement for the period endad on
that date. These financial statements zre the responsibility of
the Company's Management. Our responsibility is to express an
opinion on these financial statements based on ocur audit.

We conducted our audit in accordance with auditing standards

generally accepted in India. Theose Standards reguire thal we plan
and perform the audit tf¢ obtain reasonable assurance 2about
whether the financizl statements are froa of material
misstatement, An audit includes examining, on a Gtest basis,
evidence supporting the amounts and disclosures in the Efinancial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by managemsnt, as
well as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our
opinion i

45 regquired by the Companies (Ruditors' Report) Ouder, 2003,
issued by the Central Government of India in terms of Section
227(4n8) of the Companies Ret, 1956, we enélose in the Ennexure a2
statement on the matters specified in paragraphs 4 and 5 of the
gaid Order.

Further to our comments in the Annexure referred Co above wo
report that:

We have obtained all the information and explanations which Lo
the best of our knowledge and belisf were necessary feor the
purposes of our audit.

In cur opinion, proper bocks of account as required by law have
been kept by the Company so far as appears from our examinaticn
of those kbooks. s

# a3 & 404, Golden Green Apariments, Irmum Manzil Colony, Hyderabad - 500 (82,
Fhones ; (40} - 2337 00024, Fax - 2337 0005, E-mall : hydbrahmayyai@gmail.com



X

CHARTERED ACCOUNTANTS
VIJAYANADA, HYDERABAD, VISAKHAPATNAM, GUNTUR, KAKINADA, TANUKU, ALEO AT CHENNAI, BANGALORE AND ADOMI,

iii) The Balance Sheet, Statkement of Profit and Loss and Cash
Flow Statement dealt with by this report are in agreement wikh
the books of account.

iv) in our opinion, the Balance Sheet, Statement of Profit & Loss
and Cash flow Statement dealt with by this report comply with
the Accounting Standards referred to in sub-section (3C} of
Section 211 of the Companies Act, 1958, excepting AS-15
"Employee Benefits”

v} On the basis of the written representaticons received from the
Directors as on 3ilst March, 2012 and taken on record by the
Board of Directors, we report that, none of the Directors i3
disqualified as on 31st March, 2012 from being appointed as a
Direckoer in terms of clause (g) of sub-section (1} of Section
274 of the Cempanies Act, 1956,

5. a) Interest for the year and for earlier years Rs.6,41,221/- and
Bs.65,24,034/- respectively against Trade Deposits received
fram Dealers/Distributors are not provided resulting in
overstating the profit for the year by Rs.6,41,221/- and
understating the current liabilities by Rs.71,65,255/- (Refer
Note No.25.3 of Financial Statement) .

) We draw attention to note Wo.25.1 of financial statements.
The Company's current liabilities exceeded its current
assets by Rs.4%7.07 Lakhzs as an 31.03.2012. This facter
along with the other matters as setforth in the note
referrad to, raise substantial doubt that whether the Company
will be able to continue as a "Going concern”.

) The Company has not complied with the requirements of AS-15
‘Employee Benefits' in respect of gratuity. In view of this,
the liability of the Company could not be ascertained.
Consequently, we are unable to comment about the impact of
this on the profit for the year.

d) There are no confirmation of balances in respect of sundry
debtors, loans and advan sundry crediters other than due
from/to related parties.

# 403 & 404, Golden Green Apariments, Irram Manzil Colony, Hyderabad - 500 082,
Fhanes : (040) - 2337 000244, Fax : 2337 0005, E-mall : hydbrahmayya @gmail com



CHARTERED ACCOUNTANTS

VIJAYAWADA, HYDERABAD, VISAKHAPATAAM, GUNTUR, KAKINADA, TANUKL, ALSO AT CHENNAI, BANGALORE AND ADCHL

[T In our opinion and te the best of cur information and according
ks the explanations given to us, the said accounts read with the
notes therecon and subject to our comments in para 5 above, give
the information as reguired by the Companies Act, 1858, in the

manner s¢ required and give a true and fair view in
conformity with the accounting principles generally accepted in
India

i) In the case of the Balance Sheet, of the state of affairs
of the Company as at 3lsr March, 20132;

ii) In the ecase of the Statement of Profit and Loss, o©f the
profit of the Company for the year ended on that date; and

iii} In the case of Cash flow Statement of the cash flows for the
year ended on that date.

for BRAHMAYYA & CO. .,
Chartered Accountants.
Firm's Regn.Wo, 0003135

Place: Hyderabad (0. SEETHRARAMAT ﬂ'!a,“‘)"‘?!

Date 1 01.06.2012 _ Partner .
Membership Mo, 002307

# 403 & 404, Golden Green Apartments, Irum Manzil Colony, Hyderabad - 500 082
Fhones ; ((40) - 2337 0002/4, Fax - 2537 0005, E-mail : hydbrahmayya@omail.com



Statement on the Companies (Auditor's Report) Oscder 2003
Fc: KABSONS INDUSTRIES LIMITED

Annexurea

i) ) The Company has maintained proper records showing full

particulars including guantitative details and
of fixed assets,

siktuation

k) &All the assets have not been physically wverified by the
management during the year but there is a regular

programme of verifieation which, in our opi

nion, is

reascenable having regard to the size of the company and
the nature of its assets. WNo material discrepancies wers

noticed on such wverification.

c} Duzing the year, the company had disposed off [ixed assets

which dees nol affect the going concern basis.

143 a) The inwventory has been physically verifled during the

year by the management. In our opinion, the
of verificaticn is reasonable.

frequency

b) The procedures of physical verification of inventories
followed by the management are reasonable and adeguale in
relation to the size of the company and the nature of its

businsss.

c) The company is maintaining proper records of inventory.

The discrepancies noticed on verification het

ween the

physical stocks and the book records have been properly
dealt with 1in the books of account.
iii) a) The company has not granted any loans, sSecured or

unzecured to companies, firms or other parties covered in

the register maintained u/s5.301 of the Reot.

bh) The company had taken interest free locans
Companies and from a party covered in  the

from two
register

maintained under section 301 of the Companies Act, 1858,

The maximum amount involwved during the year was

Re.12.00

Lakhs and the year—end balance of loans taken from such

parties was Bs.53.00 Lakhs.

¢) In our opinion, the terms and conditions on whi

ch loans

have been taken from companies, and parties listed in the

register maintained under secticn 301 of the
Act, 1858 are not, prima facie, prejudicial
interest of the company.

Companigs
te the

d} According to explanaticons given to us, the lenders have

not specified repayment terms. In view of this
comment upon wheth e payment of principal is

we cannot
regular.



iv]

v)

i)

wii)

viii)

ix)

a)

b}

In our opinion and aeccording toe the information and
explanations given to us, there are adequate internal

control systems commensurate with the size of the lompany
and the nature of its business with regard to purchases of
inventory, fixed assets and with regard te the sale of

goods and gas. During the course of our audift, we have not
cheerved any continuing failvre to correct major weaknesses
in internal control systems.

hcoording to the information and explanations given te us,
we are of the opinion that the particulars of contracts or
arrangements referred to in section 301 of the Aot have heen
entered in the register required to be maintained under that
section and

In our opinion and according to the information and
explanations given to us, the transactions mads in pursuance
of contracts or arrangements entered in  the register
maintained under section 301 of the Companies ARct, 19256 have
been made at prices which are reascnable having regard to
prevailing market prices at the relevant tims.

The company has not accepted the deposits from the pubiic
within the meaning of Secticn 38Rand 58AAR of the Companles
Act, 1955 and the Rules framed thereunder.

The company has no internal audit system.

Central Government has not prescribed maintenance of cost
records wunder clause (d) of sub-section (1) of Section 209
(Lyid) wof the Companies Act, 1955 for the products/items
dealt with by the company.

The company is not regular in depesiting with appropriate
authorities undisputed statutory dues including investor
education protection fund, employee's state insurance, sales
tax. The extent of the arrears of cuvtstanding statutory dues
as at the last day of the financial year for a pericd of
more than s5ix months frem the date they becams pavable and
khe payments made during the yesar are as given below:

T



Wame of the Status

16.
1i.
ia.
13,
14,
BET Act
14,
i7.
15,
14,

1%

20.

21.

Companies Act

Karnataka Sales Tax Act
Earpataka Sales Tax Act
Maharasthra Sales Tax Act
Jharkand Sales Tax Act
AP Zales Tax Act
Maharashtra Sales Tax Act
Maharaashtra Sales Tax Aot
Maharashtra Sales Tax Act
Maharashtra Sales Tax Act
West Bengal Sales Tax Act
West Bengal Sales Tax Aot
Gujarat Sales Tax Act
BET Act

CET Act
CET Act
CST Act
ESI Act
ES1 Act

EZI het

Investor Education
and Protection Fund

Sales Tax
Sales Tax
Salea Tax
Sales Tax
Sales Tax
Sales Tax
Sales Tax
Sales Tax
Salea Tax
Snles Tax
Sales Tax
Sales Tax
Sales Tax
Sales Tax
Sales Tax
Sales Tax
Salas Tax
Erployeas

Hature of dues

& penalty
4 penaley
& penalky
& penalty
& penalty

State

Insurance

Bmployess

State

Insurance

Emploveas

ELate

Insurance

Amount
(Ra. )

22,550

3, 467

1, 204
180
32N
328
5,817

%, 538
800
5.53%
547

23

669
73,735
1,334,780
1.31,000
5,.17,000
2,040
104

14

Fericd

to which

Dua
Dake

the amount

ralates

1994-95

19%8-00
2004-05
2000-01
2001-02
2000-01
2005-08
2004-05
2003=04
2004-0%8
2004-059
2003-0&
2005=-0¢
1997-93
1998-95
1997-93
1968-55
1985-059
2006-07

2006=-07

1888040

19.10.2001

15.05.1999
15.63.2008
15.05.2000
15.03.2002
15.04.2001
15.05.2005
15.04.2005
15,61 . 2004
05.11.2004
15.01.20605
15.09.2005
18.10.2005
15.08.2004
15.08.2004
15.08.2004
15.08.2004
21.02.2002
21.06.2006

21.11.2008

21.04.2000

Date =of payment

V Unpald




b) Apeording to the information and explanations given Lo 08,
there are no dues of sales tax, income tax, customs duty,
wealth tax, excise duty, service tax and cess which have not
been deposited on account of any dispute.

®) In our opinion, the accumulated losses of the company are
more than fifty percent of its net worth. The company has
not incurred cash lasses during the financial year covered by
our audit and as well as in the immediately preceding
financial year.

®%i) bDuring the financial year covered by our audit the Company had
not borrowed frem financial institutions. Hence, clause (xi}
of the above referred Order is not applicable.

xii) The company has not granted any loans and advances on  Lhe
basis of security by way of pledge of shares, debentures and
other securities.

¥iii} The company ig neither a chit fund nor a nidhi mutual benefic
fund/society. Therefore, the provisions of clause 4(xiii) of
the above referred Order are not applicable to the company.

xiv) The company ts not dealing in or trading in shares,
securities, debentures and other investments. Accordingly,
the provisions of clause 4(xiv) of the above referred Order
are not applicable to the company.

xv) The Company has net given any guarantee for loans taken by
athers from banks or financial institutions.

#vi) During the year the company has not availed any term loans
from banks or financial institutions. Accordingly, the
provisiong of clause 4(xvi) of the above referred Order are
not applicakle to the company.

xvii) According to the informatien and explanations given te us and
on overall examination of the balance shest of the company,
we report that the no funds raised on short-term basis have
been used for long-term investment.

#viii) Tha company has not made preferential zllotment of shares to
parties and companies covered in the register maintained
under section 301 ol SMEsfct during the year.

7~




#ix) The company has not issued any debentures Accordingly, the
provisions of clause 4(xix} of the above referred Order are
not applicsble to the company.

xx} During the year the company has not raised money by public
issue. Accordingly, the previsicons of clause 4(xx) of the
above referred Order are not applicable to the company.

#xi) According te the information and explanations given to us, no
frapd on or by the company has been noticed or reporcted
during the course of our auwdit.

for ERRHMABYYR § 0.,
Chartered Accountancs.
Firm's Regn.No.000513%8

Place: Hyderabad (D. SEETHARBMANQR) o7/
Date : 01.06.2012 Partner e
Membership MNo. 002307



Kabsans Induestries Limited
Balanca Sheat a5 at 31 March 2012

(A amounts In rupees, unless etharwlse stated)

Particulars Note No. A at 31-03-2042 As at 31-03-2011

. [EQUITY AND LLABILITIES ]
1 {Shareholder’s funds

() Share capital 2 | ATAESD,000 174,530,000

(=) Reseavies and swplus 3 (198484,567])  (24,034,962) (205.436,083)|  (31.806,023)
2 |Non-current Liabdlities

=) Cithar long torm liakilties 4 5,010,137 4,175,397

bk Long-term provisicns 5 B2.025 5,082,158 424 535 4,600,932
3 |Current Liabilities

(8) Shar-lamm Barrowings 8 5,300,000 7,200,000

(1) Trade payables 2,002,384 2433, 750

[ic} Dther cument lizbilties 7 R 0,875,700

[y Shom-ferm provisiens 8 30,333 08,991, 709 30,333 100,539, 783

Total 77,220,905 T3, 334, 602
Il. JASSETS

1 |Mon-cunment assats

(8] Fixed Assals

Tangible assats 9 27897 E13 30,204,200
Intangibie eseels g - I7,89T 813 . 30,204,200

b} Mon-current investmants 10 - 15,000

() Long-berm loans and advances 11 2,034 8BS 2,027 305

(d} Dites Man-Curent Assets 12 12,051 2,036 935 8708 2,043,013
2 [Gurrent sesels

(a) Inventeries 13 491,411 1312360

(&) Trade racaivables 14 3188500 3032000

() Cash and cash equivalents 15 7835370 2032 826

(d) Short-tarm laans and advances 18 1,011,078 Eak411

{Ep Other cuarent assels 17 34,765,969 47,208,357 13,935,851 41,001,478

Totai 7,220,308 73 A1
Significant Accaunting poicies 1
Oither disclosures 25

The naes (0 accomnis are an integeal part of the Gonrcinl statements,

As per awr repari of even dale For and on beball of Beard of Directors
Tor BRAHMAY YA & (0.

Chartered Acodintainls

Firms' Registration .

15K Kabra) {Rajiv Kabra) ¥, Krishas Marthy)
Director Executive Direcor G {Financep

1. Seetharamaiah
Parimer
Membership Moz D07

3
g

Flage: Hyderabad
Debes HLIRG.2002



Kabsons Industries Limited

Staternent of Profit and Loss for the year ended 31 March 2013

(Al amounts in rupees, unless otherwise stated)

Bartlctlars Mote Mo Current  Yoar|Previous Year|
I |Revenus from oporations 18 B.430.768 7,128,263
II. |Cther income 15 7.780 405 5,680,963
Il |Total Revenus 16,211,174 12,819,326
IV. |Expenzes
Purchasas of Stock-in-Trade 20 35,175,076 | 6,475,560
Changes m inventonies of work-in-progress and Stock-in-Trade i 10,354 | {545,722)
Employes benafits expense 2 1,927 401 1,760,651
Finance costs 5,023 12,303
Depraciation and amorization expense 2] 3,485,289 3445577
CHher expenses 23 T 774,063 3473733
Total expenses 17,177,206 | 14,632,202
. |Profit before exceptional itemns and tax (956,032)] (1,812,876)
Wl |Excaptional Rerns 24 7937 093 1,183,661
VIL [Profit! {Loss) before tax 8,971,081 [629,215)
VIL [ Tax axpense
Current tax 255 + s
Dieferrad tax 26.7 (d} - =
1%, |Profit! {Loss) for the periad (X1 + XIV) 5871061 [529,215)
K. |Earnings per equity share {Face value Rs, 100- per share) 257 (o)
Basic and Diluted Q.40 (0.0}
Significant Accounting policles 1
|Other disclostines 25

The mates in accounds are an integral part of the financial statements,

As per our report of even date
for BRAHMAY YA & OO0
Chartersd Actonnianty

Firms" Registration WNo.: (005138

e e,

e
. Sﬂlhnrnt:;}plhk

Fartner i et
Membership No: 002907

(G.K. Kabra)
Direcior

Plagce: Hyderabad
Drares 01062012

For and on behalf of Baard of Directors

|5~

{Rajiv Kabra)
Eneutive Dircetor

(M. Krishnn Murthy)
G.M (Finance)



KABSONS INDUSTRIES LIMITED, HYDERABAD
CASH FLOW STATEMENT FOR THE YEAR ENDED 3157 MARCH, 2012

ear Ended Year Ended
.08.2012 31.03.201
A. CASH FLOW FROM OPERATING ACTIVITIES Rs, Rs.
Profit for the year before extraordinary items 5,971,081 {629,215)
Adjustments for:
Depreciation 3485289 3448 67T
Inwestrrerds written off 15,000 -
Interast income / eamed {1,050,579) (47 Gda)
Interest expensas 5023 12,303
Frofit on sale of assets (3,138.2681) -
Operating Profit before working Capital Changes 3,306,513 2,785,121
Adjustments for:
Trade and ather recelvables {1,196,988) {1,787.731)
Inventories 320,945 (545,722)
Trade payabies (1,184,847} 328,540
HET CASH FROM OPERATING ACTIVITIES 1,745 627 781,608
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assels {1.650,4209 {1.088 455)
Sale of assels 6,700,000 -
Interest received 526,230 24,968
MNET CASH USED IN INVESTING ACTIVITIES 5,968 840 {1,963,488)
C. CASHFLOW FROM FINANCING ACTIVITIES
Irterest paid {5,023) (12.303)
Repaymeant of Loans (1,800,000) .
Receipt of Loans . 1,600,000
NET CASH GEMERATED FROM FINANCING ACTIVITIES {1.905,023) 1,687,697
EEEEEInEE mESEmEm———
Net Increasel (Decrease) in cash and
casgh equivalents [ A+B+C § 5,806 444 705,817
Cash and Cash equivalents as al 01.04.11
{Opening batanca) 2,032,826 1,327,009
Cash and Cash equivalents as at 31.03,12
[Closing balance) 7,633,270 2,032,826
EEE e EEEEEEREE
For BRAHMAYYA & Co., G.K.Kabra BLERISHMA MURTHY
Charterad Accountants Director G.M (Finance)
Firmn Regn. No. 0005
‘D@Eﬂﬂ .
B RAJIY KABRA

Partner
Membership Mo 2507

Place : Hyderabad
Date : 01-D6-2012

Executive Directoar



Kahsons Industries Limifed

Notes to Financial statements for the year ended 31 March 2012

Significant Acconnting Policies

The follewing arc the significant accounting policies adopted by the Company in the

preparation and presentation of financial statements:

i) Financial statements are based on historical cost,

iy Special Incentive reccived is treated as Capital Reserve,

fii} Fixed Assets are stated 2t cost net of depreciation provided for and MODVAT
credit availed.

iv)  Leasehold land is amortized over the period of lease. Immovable aszetz an the
lease hold Jands are amertized in wccordance with Schedule -X1V to the
Companies Act, 1956 where the estimated life of the assets is less than the lease
periods.

Where the estimated life of the immaovable assets on lease hold lands iz mere than the
lease petiods, they are amortised over the lease perinds,

Depreciation on the assets of the Company, other than those mentioned above, s
provided en straight line basis / written down value method in accordance with
schedule X1V to the Companies Act 1956,
vl Investments are stated at cost,
vi}  Btores and Packing materials, work-in-progress and stock in trade are valued
at lower of the cost and realisehle value,
wil)  Sales are exclusive of wves and dities colfected.

vili)  Provident Fund is administrated and remittances are made to Providen Fund
Commizsioner.

ix) Liabilities towards gratuity and loave encashment are provided for in accordance with
the provisions of Payment of Gratuity Act 1972, Factories Act, 1948 and Shops and
Establishment Act, 1988 respectively,

k] Contingent liabilities are indicated by way of a note and will be provided / paid on
cryetallization,




Kabsons Indusiries Limited

Motes 1o Financial statements for the year ended 31 March 2012

2. Share Gapital
(Al amounts in rupees, uness athanwise staled)
As at 31 March 2012 As at 31 March 2011
P any Numbers Rs. Numbers Rs.

Authorised
|Equily Shares of Rs.10 each

18,000,000 [ 980,000,000 18,000,000 FE0 000,000

Issued, Subscribed & Paid up
Equity Shares of Rs 10 each fully paid

AT AE3,000 | 174,630 000 17 463,000 174,630,000

Total

17,463,000 | 174,630,000 17 463,000 174,630,000

a. Reconciliation of shares cutstanding at the end of the reporting period

e

Particulars

Az at 31 March 2012 As at 31 March 2011

_:ﬁgr_. of shares R%. He. of shares Rs.

Sharas outstanding at the beginning of the
year
Add: Shares issued during the year

Sheres outstanding at the end of the yaar

17,463,000 [ 174,530,000 17 453,000 174,630,000

17.463,000]  174,630,000]  17.463,000] 174,630,000,
| |

b. Terms/ rights attached to equity shares

The company has anly one clasa of equity shares having a face value of Rs. 10 per share. Each holder of equity
share is entitied fo gne vola per share. The dividends recommanded by the Board of Directors if any, are subject to
the approva’ of the sharahclders in the ensuing Annual Gengral Mealing,

In the event of Bguidaton of the Company, the equily share holders are entitied 1o receive the remaining asseis of the
Company after distritution of all preferential claims. in propoion o the numtsr of shares Peld,

¢. List of shareholders holding more than 5% of total number of shares in the company

As at 31 March 2012 Ag at 31 March 2011
Mame of Shareholder Mo, of Shares| % of Holding | Mo. of Shares| % of Helding
| held hald
ir Rijiv Kabra 9112 000 52.15 8112000 52.18
Wfs Lata Engineeding Companmy Py, Lid, 1,011,000 5.74 1,041,000 570
3. Reserves and Surplus
] As at As at
Particulars 31 March 2012| 31 March 2014
: Rs. Rs.
a, Capital Reserves 3,000,000 3,000,000
|b, Securitios Premium Accownt 47, 237 415 7237 415

Surpl alan: nt of
Balance as per last fmancial statemerts

Add: Met Profdf (Met Loss) for the curment year

Clozing Balance

tand |
{256.673.438) (256,044,223)

6,971,061 {628.215)

| (249.702.377]] (256,673 455

Total

(199,464,062}  [206,436,023}




Haksons ndustrics Limidad

Maotes to Financial statem ents far the vear ended 31 March 2012

4, Qfher lareg tenm liabilities

(A STIINIE 1} ruUpeRs. UNAES oinanwiss slaed)

L Mon-current porti Cusrent portion
Particulars H A at A at Ag Ag ol
| 3 March |34 Morch 2091 (31 March 2042) 34 Barch 3314
Sakas Tax Dalared Liabdity % 21,49 S E2D 188, F04 213,903
Ohers Eabdiios }
1} Security Depost i 2922 500 2 92 500 - .
) O Habeltios 2085713 1,047 274 T 556 E 1077620
L
Total 5010132 4176397 982,260 | 1,261,553

& " Al the lnkigies fofing due within 12 manths from the dine of Balancs Shoet Navo been classiied Ba cunen
lkilives, She aggregate of which is shown as ‘aarmenl mabwbes of eng-iam |atilies’ wader Moty - 7, "Othar

Curmged Liakittes”,

b Quistanding sples lax delered lwbiity is repayabls o the Mobarashia State Govavament & Given below

Particulars FY Zpi243 | FY #013-14
Daie dasle of payment 01,05.2002 | 01.0520M2
Instsimenl amount pay 84,70 § 21,819
& Lomg Termn Provislons
I Hen-cairrand partion Current podtion
Particulors A at As nt s at s ot
1 3 march |31 March 2011 (39 Manch 2012] 31 March 2011
(@} Gronsty 33,623 T8 RE0 FHA.654 -
(i} Eamed Leaws Encazhment ! 18,503 T4 FT8 70,0040 .
Toaal I T 424538 453,654 -
. Slvort Tern Bamanings
Asat3l | Asat 31 March
Particula
m Maech 2012 | 2011
{
|
Lata Ergenaering Company Privale Limied 2.MUME|E 2000, 00
|l Unsecurad ;i
!Intﬂ'ﬂnmﬁm Daposn amu.rmi 3,000,000
[lmn From Dineoio: 00,000 | 2,200,000
| Tota & 500,000 | 7,200,000

& Loaof Metota Engnésering Company Provale Limbed i secuned by way of a firgt charpe on the Fieed Asseis of
the Company located B¢ plof o124 B 125, Tupadang ndusinal Growsn Canter, Ranchi, Jraskhand and Cpen plot
at Madimadla bndusinal Araa, Vielenagarem Dl Andhes Pradash.

T. Ot © vt s libes

e

L
“Dpgpt ta
TR

-
.

,;.“.

r":l

Asal3 | Asat 31 March

| i March 2012 2011
Cutront satusitios of kang-Sanm Bablities (Fafar Mote - 4a% DH2 260 1,204,853
Diaribistior { Dhasser Despaocsil 8,730,633 BITLAS
Cylinder Daposits from Consoumars 71,897,882 71,985,761
Securily Depasds . 378,00
Diher Daposits - 585,000
Inbarest sooried and dud on rade cegastie (Refer Node - 261 b el T 1,330,857
DCuess b Deabers and Coraumers FA4D,573 3300757
Cuies bowerds Capiial hems 21,888 238,88
Croes o Sl 1.256.73% 01454
Diner cenabias
Slahilany diss 1,104,654 1 065,400
Cihers 1,138,708 24,133
investar Educalion and protection fund - Unpaid applicalkn
Mmooy recsivad for sikman of Shares and Bus Tor refur _ose=s i 2200

Tedal ™ 85 FE0,392 90 E75,700

ir" T
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Kabsons Industries Limited

Motes to Financial statements for the year endesd 31 March 20012

10, Mon-current investments (Non-Trade, Unquoted and Long Term)

(Al emounts in rupass, unless ofhensise slated)

Az at Asg at
Parflculars 34 March 2012 | 31 March 2011
Naional Savings Cerdificales and Indira Vikas Pathras Z 15,000
Total : 15,000

Curing tha year, the Coimpany had writlen-aff the above investments pledged wilh the governmen? authorites,

a% they were nod raceable with the government authorities.

11. Long Term Loans and Advances

A= at

As at
Particisars 31 March 2012| 31 March 2011
a. Capital Advances (Conziderad doubiful) . 501,000
Lesg. Provision for doubtful advances 55 ees (507 GO0y
b. Security Deposits 2,024 BBS 2,027 305
Total 2,024,865 2,027,305
12. Other Non-current Assets
As at s at
Particul
ool 31 March 2012 | 31 March 2011
Prepayments 12,051 &, 708
Total 12,051 6,708
13. Inventories (Valued and Gertified By the Executive Director)
A5 at As at
Purhars 39 March 2012 31 March 2011
a. Work-in-progress (al realisable value) 42 504 42 204
b. Stock-in-trade (lower of realisable value and cost) 30803 1,191 852
c. Stores and Packing materials (at realisable vabs) TB,004 78,004
Total 451,411 1,312 360
14. Trade Receivables {Unsecured)
As at 31 March| As at 31 March
e 2012 2011
Datbits mlanding fora ﬂﬂﬂﬂd Eiﬂming Six months
Considerad good 1,087,207 1,965 278
Considerad doubsful 216,412 218,412
Less: Pravision for doubtil delts {218,412) {218 412)
1,067,207 1,865,276
Others considersd good 2,121,402 1,186,744
o
Total F L LY 3 18E 609 3,032,020




Kabsons Industries Limited

MNotes fo Financial statements for the year ended 31 March 2002

15. Cash and cash equivalents

{all amounts in rupees, unless ctherwise stated)

As at 31 March 2012 As at 31 March 2011
Particulars Rs. Rs. .y R

a. Balances with banks

1n current accounts 638 263 746,304

Margin money depasits with SBI 1,074,381 1,069,213

In term deposits 59684 626 141,62%

In term deposits with more than 12 101 494 7,078,764 - 1,857 145
rrionths maturity
b. Cash on hand 38,430 53,604
. Shara Application Money Refund Afz, 22077 22,077

Total = 7,839,270 2,032,826

a. Margin money deposit receipts are held with the bankers with a lien marked in their favour.

1&. Short-term loans and advances

Particulars As at 31 March 2012 As at 31 March 2011
Short term lean (unsecurad) 273,000 -
Tax deducted &t source T3IB 078 688,411
Bills of Exchange (Considered Doubtful) 2,450,000 2,450,000
Less: Provision made {2,450,000) 2 {2,450,000) =
Total : 1,011,078 688,411
17, Other Current Assets
Particiisre As at 31 March| As at 31 March
s 2012 2011
Wandar advance 288,067 61,854
Claims receivable {Refer Note - 25.4) 679,072 261,043
Earnst Money Deposit 100,000 -
Amounts recoverable from staff 1,000 18,000
Cylinder Daposit 33,412,900 33,410,400
Interest accrued but not dus 136,992 31,673
Prepayments 137,958 152,846
Total . 34,755,989 33,935,861
I



Kabsons Industries Limited

Motes 1o Financial statements for the year ended 31 March 2012

18. Revenue from Operations

(Al amounts in rupees, unless offenrwize stated)

Current Year

Previous Year

Particulars
Sale of gas and products (trading items) 4,570 535 7.007.823
. |Other ooerating revenuss
Rentall hire charges 78912 100,823
Gas filling charges 377232 20,717
Total 8,430,768 7,129,363
a. Details of sales of trading items
Current Year| Previous Year
Particulars
Gas 4,579,535 7002775
Regulators and appliances - 5, (48
Total 4,679,535 7007823
19. Other income
Snitoilirs Current Year| Previous Year
Interest Income (TDS Rs.25,048) 304,579 47 544
OHher non-operating revenue
Planis Lease 3,104 400 3,080,400
Rent 1.570,016 1,932,000
Loading/ unioading charges 459,340 -
IMiscallanesus ingoms 2042070 G58,819
Total 7,780,405 5,689,963
20. Purchases of Stock-in-Trade
C
Particulars urrent Year| Previous Year
Gas 3.175,078 6,475 560
Total 3,175,076 6,475,560




Kabsons Industries Limited

Motes to Financial statements for the year ended 31 March 2012

21. Changes in inventories of Work-in-progress and Stock-in-Trade

{All amaunts in rupees, unless olherwize slatad)

Particulars

Current Year| Previous Year

Opening Stock
i} Work-in-progress 42,504 42 504
il Stack-in-trade 1,191,652 646,130
1,234,356 GBEB34
Less: Stocks written off (Traded ltems) [10,595) -
1,223,761 688,634
Closing Stock
i} Work-in-progress (42,504} {42,504}
i) Stock-in-rade {370,203) (1,191 852}
{Increase)} F Decrease in stocks 810,354 {545,722)
a. Details of Stock-in-trade - closing stock
Current Year| Previous Year
Particulars
LPG Gas 361,002 1,171,357
Regutators - 10,585
Single burner stoves 9,800 9,900
Total 370,903 1,191,852
b. Details of work-in-progress - closing stock
i L |
Particulure Current Year| Previous Year
Brazed cylinders 30,456 30,456
Qihers 12,048 12,048
Total 42,504 42,504
22. Employee benefits axpanse
Particulars Current Year| Previous Year
Salaries, Wages and Allowansces 1,640,980 1,630,370
Contrioution to Provident and other funds 86,4553 81,852
Staff Welfare 107.375 116,169
Gratuity &2 567 33,280
o A
Total =y 1,927,401 1,760,651
.: 7
5T -3
\' ? - _lf



Kabsons Industries Limited

Notes to Financial stafements for the year ended 31 March 2012

23. Other expenses

{All amounts in rupees. unless olherwise stated)

T Current Year| Previous Year
Comsumption of stores and spares 131,243 17,875
Power and fue! 616,896 151,879
. |Rent & Water Charges 527,140 680,552
Rental/Hire charges peid for Cylinders £9.443 147 616
Repairs & Maintenance
i} Plant & Machinery 703,981 225471
i} Buildings. 20,000 54,802
jii} Cher Azsets 24,1684 8,081
Insyranca 94 T38 97,874
Rates & Taxes 159,721 188,432
Gas Filling Charges 83,503 131,797
Prinfing & Stationary 24,817 23,310
Postage, Telegrams & Telephones 87,034 G, 558
Travelling & Conveyanca 358,285 386,680
Sarvica Chargas 3,258,182 853,818
Auditors” Remunaration
. As Audltors 24,818 24 818
; Far Tax Audit 5,518 5515
. For Certification 12,133 g274
Pricr Paricd Expenses 820,289 -
Mizcellaneous expenses T23,153 578,702
Total 7,774,063 3,479,733

24, Exceptional tems:

Current Year| Previous Year

Particulars
Interest from legal disputed account (TDS.72,600) 726,000 .
Credit Batances Witlen Back 581,407 1,183 661
Excess Provision Written Back 501,000 -
Profit on Sale of Asseats 5,139,281 -
Stoci_cs written off (10.525) -
Total 7.937,093 1,183,661




Kabsons Industries Eimited

Wotes to Financial statements for the year ended 31 March 2012

15, Mher disclosnres

251.  The accounts have been prepared on 'geing concern basis” despite complete ercsion
of met worth and uncertainity associated with the operations of the company.

252.  Contingent Linbilities not provided for in respect of:

f As at As at
| udleatars 31 March 2012 | 31 March 2011
i) Bank Guarantees issued by Bankers 11,220,000 | 11,20,000
ity A claim made by a Civil Contractor at Baroda, as the matter is 1,111,000 1, 11,060,000
pemding in Civil Court.
o 594,313 594315
i) Claims made by dealers/distributors not acknowledged by the
Company

253 Interest acerued and dwe on trade deposils
Tn wiew of the Company's adverse financiel position, interest payable to various distributers
and dealers on their deposits would be negotiated with them for waiver. Hence. ne
provisien iz made for interest for the current year amounting 1o Rs.641,221/-(Previous
year: R5.6,46,800/) and intercst for earlier years amounting to Rs65,24,034/, Had the
interost provision been made, the profit for the current year would have been less by
Res.65,41.221/- and current liabilities would have been more by Rs. 7165255/

254,  Claims receivable (included under other current assets)
During the vear, the Company has recognized Rs.4,18,024 (previous year: Rs.5,34 886) as
income, which is the minimum commitment charges and the operational loss in respect of
Aurangabad bottling plant, collectible from the operating Agent.

255, Cuorrent lax
Despite of book profits during the year, no tax Uability arises in view of the accumulated
Ioszes and unabsorbed depreciation of carlier years,

25.6.  Additional information
&, Value of imports caleulated on C.1F basis dering the financial year:

The Company has no imports for the current financial year and the previous year,
b. Expenditure in foreign currency during the financial year on account of:

The Company has no expenditure in foreign currency for the current financial year and the
PreviQus year.

[ Earnings in foreign exchange:

The Company has no earnings in forelgn exchangs for the current financial year and the
previous year.




Kabsons Industries Limited

Notes to Financial statements for the year eaded 31 March 2012

d. The value of consumptlon of imported and indigenonsly obtained raw materials, stores
and spare parts and the percentage of each fo the tofal consumption:
[ ; Current Year Previpus Year
. FarhnuIMrs s, Bs.
= z Amount % Amount | %
| Indigenous 1,301,243 | 100 17,675 | 19.74
Imporied i ; - e 2 |
Total 65,54, 260 100 6,34,29,439 100
757,  Disclosures in accordance with the requirements of Accounting Standards
. Sepment Reporting

The Company operates only in one business segment namely, sale of gas and hence the requirements
of A5 - 17 are nol applicable.

b.  Related Party Disclosures
The Related party disclosures as required by AS — 18 are piven below:
S0 | Relaled Parties Mature of Relationship |
1 | Rajiv Kabea Key Management Personnel |
2 | Satish Kabra Relative of Key Management
3 | Annapurna Kabra Perzonnel
4 | Lata Engincering Company P, Lid Substantial Shareholder
PEL Ltd Erterprise  having  common
5 control by Key Management
. Personnel
6 Kabsons Technologies P. Lid Subsidiory  Company of
| Substantial Shareholder
{7 | ideal Engingers Hyderabad P Lad
& | AP Leagsing Services -
G | Kabsons Gas Equipment P. Lid E_ntﬂ'pﬂscmumtlud by a
— - relative of the Key Management
10 | Gasolec Appliances P, Lad Bacsonnel
11_| S.K Leasing Services
12 | Detective Devices P. Lid
b.l. Transactions with Key Management Personmel
Sn | Nature of transaction Current Previous
o Year Rs Year Hs.
1| Remuneration™ — =
Un secured Loans: ]
Outstanding at the beginning of the vear 22,00,000 3,000,000 |
|| Received during the year - 19,00, 000
Repaid during the vear 19,00,000 .=
Cutstanding at the close of the year 3,00,000 2200, 000

* Director's remuneration as approved in the earlier Annual General Meeting effective from
01.08.2009 {@ Rs.25,000/- P.M. amounting to R 1 7,50,000/- upto 31% March, 2012 (previous
year Bs.14,50,000/-) is not provided for in the books, pending approval from the Central

Government.




Kabsons Tndustries Limited

Notes to Financial statements for the vear ended 31 March 2012

b.Z. Transactions with Sobstantial Sharcholder

Mature of transaction

Cuorrent Year

Previous Year

Rs. Hs.
Rendering of technical services 30,000 30,000
Sale of Gas 64,034 | 3,92,625 |
Rent received 1,850,000 1,62,000
Cylinder deposit paid 74,94,200 74,594,200 |
Secured Loan: i
Outstanding at ihe beginning of the year 20,00,000 20,00,000
Received during the year [ - -
Repaid during the vear b u -
Oulstanding at the close of the year 20,00,000 20,0, 00
| Balance in current acconnt recelvable 23179 7,200

b.3. Transactions with Enterprise having common control by Key Management Personinel

[ Nature of transaction Corrent Year | Previons Year
i s, Rs.
Godown rent received 1, 80,000 1,00, 00
Rental hire charges pald 27,500 88,000
Purchase of gas — 746,768
Sale of scrap 735,950 -
Cylinder deposit paid:
Otstanding at the beginning of the year 68, 14,750 68,008,750
Received during the yesr = =
| Repaid during the vear 2,500 8000
Chtstanding at the closs of the vear 6%,17,250 68,14,750
Balance in current account receivable . T.B7.B67 79320
b.4. Transactions with Subsidiary Company of Substantial Shareholder
Mature of transaction Current Year | Proevious Year
Rs, Rs.
Inter corporate depasit:
Quistanding at the beginning of the year 20,040,000 _30.00,000
Received during the vear T =
Repaid during the vear - -
Otstanding at the close of the year 000,000 30,00, 000

b5 Transactions with Enterprise controfled by a relative of the Key Management

Personnel
Matare of tranzaction Current Year | Previous Year
[ = Rs. Rs,

Purchase of gas 13,52,681 19,68.017 |
Gas filling charges paid 28353 T 64T
Cylinder rent paid LER I 63,00
Minimum commitment charges paid 33,130 __ 55,150 |
Rendering of technical services 36,000 36,000
Cylinder deposii paid:

Outstanding at the beginning of the year 1.92,00. 450 [,92.08 450
Reccived during the vear - as
Repaid dusing the year - -
Cutstanding at the close of the vear 192 0F 450 | 1,52 09,450
Trade receivables P T B3oval 32,400
Trade payables P RS 15,85,760 16,53,367




Kabsons Industries Limited

MNotes to Financial statements for the vear ended 31 March 2012

¢, Earnings per share
The computation of eamnings per share as required under AS — 20 is miven helow:

e

. Particulars -Curren-l_‘_!l_!'_ ear | Previous Year
Profit as p p-zr Statement of Profit and L-oss (m (upeaes‘] ] G971 061 (6,209,215 | 5]
Number of equiry shares crulmmd!nrr 1.,74,63,000 1,746,000

Basic and diluted carnmgs per share in rl.t|m5 ’
| face value of Rs. 10/}

AR b | ey e e e o

040 {0.04)

d. Taxes on income

In view of substantial unabsorbed depreciation and the uncertainty azsociated with the operations of the
Campany, it is considered appropriate not to provide for deferred tax asset of Rs. 4.93 crores (Previons

Vear: Rs. 513 crores), in accordance with Accounting Standard — 22, ‘ Accounting for taxes on income’.

S i E Parﬁc“tar! -[ ﬂrren'l 1'n"c:ar rvaus Yeﬂ.r

AL Tems of Deferred Tax a\.sgnts

I | Unabsorbed depreciation and other disallowances | 17,90,35,373 | 18.26,16,144 |
R N -
B. Items of Deferred Tax Liabi litics
|| Difference in W.D.V as per books and as per : L el
H [.94.93 438 1,67,05,373
| Tncome -tax Act
Net Deferred Tax Assel (A1) T 1sesae37 | 160100
, I‘nx thercon @ 30 0% ' R I} 91,9&,459 5.12,66,418

258, Dues to Micro, Small and Medium Enterprises

On the basis of details furnished by the suppliers. there are no amounts to be reported as dues to micrs,
small and medium enterprises as required under section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006 ("MSMED Act').

259, Previous Year's figures

Previcus Year's ligures have been reclassified, wherever necessary so as to conform with the
requirgments of the Revised Schedule V1 to the Companies Act, 1956,

Per our report of even date

for Brahmayya & Co. . For and on hehalf of the Board of Dircctors
Chartered Accountants ’
Firms' Regn Mo.: (e

([3. Seetharamaiah) (G Kabem) (Rijiv Kahra) (M. Krishng Murthy)

Partner | Director Executive Director G.M (Finance)
Membership No: 002907

Place: Hyderabad
Diate: 01.06.2012
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